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Description of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the City’s basic financial 
statements, which are comprised of three components:  1) government-wide financial statements, 2) fund 
financial statements and 3) notes to the financial statements.  This report also contains other 
supplementary information in addition to the basic financial statements themselves. 
 
Government-wide financial statements 

The government-wide financial statements are designed to provide readers with a broad overview of the 
City’s finances, in a manner similar to a private-sector business.  The Statement of Net Assets presents 
information on all of the City’s assets and liabilities, with the difference between the two reported as net 
assets.  Over time, increases or decreases in net assets may serve as a useful indicator of whether the 
financial position of the City is improving or deteriorating.  The Statement of Activities presents 
information showing how the City’s net assets changed during the fiscal year.  All changes in net assets 
are reported when the underlying event giving rise to the change occurs, regardless of the timing of 
related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will 
only result in cash flows in the future fiscal periods (e.g., uncollected taxes and earned but unused 
compensated absences). 

Both of the government-wide financial statements distinguish functions of the City that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from functions that are 
intended to recover all activities of the City, including general government and administration, public 
safety, public works, sanitation, parks and recreation, and tourism.  The business-type activity of the City 
includes the sewer operation.  The government-wide financial statements can be found on pages 13-14 of 
this report. 
 
Fund financial statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives.  The City, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.  All of 
the funds of the City can be divided into two categories-governmental funds and proprietary funds. 
 
Governmental Funds 

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements.  However, unlike the government-wide financial 
statements, governmental fund financial statements focus on current sources and uses of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such 
information may be useful in evaluating a government’s near-term financing requirements.  Because the 
focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, readers may better 
understand the long-term effect of the government’s near-term financing decisions.  Both the 
governmental funds balance sheet and the governmental fund statements of revenues, expenditures, and 
changes in fund balances provide a reconciliation to facilitate this comparison between governmental 
funds and governmental activities. 

The City maintains four governmental funds; information is presented separately in the Governmental 
Fund Balance Sheet and in the Governmental Fund Statement of Revenues, Expenditures, and Changes 
in Fund Balances for the General Fund, the one major fund.  Data from the other three funds are 
combined into a single, aggregated presentation.  Individual fund data for each of these non-major 
governmental funds is provided in the form of combining statements elsewhere in this report.  The basic 
governmental fund financial statements can be found on pages 15-18 of this report. 
 
Proprietary Funds 

The City maintains one proprietary fund.  Enterprise funds are used to report the same functions 
presented as business-type activities in the government-wide financial statements.  The City uses an 
enterprise fund to account for its sewer operations.  Proprietary funds provide the same type of 
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information as the government-wide financial statements, only in more detail.  The basic proprietary fund 
financial statements can be found on pages 19-21 of this report. 
 
Notes to the Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided in 
the government-wide and fund financial statements.  The notes to the financial statements can be found 
on pages 22-36 of this report. 
 
Other Information 
 
In addition to the basic financial statements and accompanying notes, this report also presents certain 
required supplementary information concerning the City’s progress in funding its obligation to provide 
pension benefits to its employees.  Required supplementary information can be found on page 38 of this 
report. 

The combining statements referred to earlier in connection with non-major governmental funds are 
presented following the required supplementary information on pensions.  Combining and individual 
statements and schedules can be found on pages 39-40 of this report. 

In addition, the City has included numerous statistical schedules as required by the GFOA Certificate of 
Excellence in Financial Reporting awards program.  These schedules may be found on pages 48-69 of 
this report. 

The activities of the City of Goodlettsville are accounted for in eight funds:  General Fund, Drug Fund, 
Solid Waste Fund, Tourism Fund, Capital Projects, Fleet Management, Stormwater, and Sewer Fund.  In 
addition, the General Fund is divided into five areas.  The Grant, Fleet Maintenance, Street Aid, and 
Tourism sections account for the receipt and expenditure of revenues that are restricted to certain 
purposes, and the General section accounts for all other General Fund activities.  
 
Condensed Comparative Data. 

 
Primary Government 

 
Governmental 

 
Business-type 

  
 

Activities 
 

Activities 
 

Total 

 
2014 2013 

 
2014 2013 

 
2014 2013 

         ASSETS 
        Current and Other 

Assets  $ 13,537,241   $ 14,917,013  
 

 $   9,184,639   $   8,466,153  
 

 $ 22,721,879   $ 23,383,165  
Capital assets     18,550,326      15,917,239  

 
    31,474,971      32,458,307  

 
    50,025,297      48,375,546  

Total assets     32,087,567      30,834,252  
 

    40,659,609      40,924,460  
 

    72,747,176      71,758,712  

         LIABILITIES 
        Other liabilities       5,608,011        5,796,122  

 
         376,739           623,267  

 
      5,984,750        6,419,390  

Long-term liabilities       7,341,452        7,071,084  
 

      9,550,877      10,303,443  
 

    16,892,330      17,374,527  

Total liabilities     12,949,463      12,867,207  
 

      9,927,617      10,926,710  
 

    22,877,080      23,793,918  

    
        NET POSITION 
        Net Investment in 

        Capital Assets     14,221,387      11,437,421  
 

    22,085,086      22,302,641  
 

    36,306,473      33,740,062  
Restricted          540,347        1,067,326  

 
                   -                       -    

 
         540,347        1,067,326  

Unrestricted       4,376,371        5,462,298  
 

      8,646,906        7,695,108  
 

    13,023,277      13,157,406  

          Total net position  $ 19,138,104   $ 17,967,045  
 

 $ 30,731,992   $ 29,997,749  
 

 $ 49,870,097   $ 47,964,794  
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